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Suomen kanta/ohje: 
 

• Suomi kannattaa kehitysmaiden verohallinnon kapasiteetin vahvistamista sekä 
toimintatapojen tehostamista kansainvälisten verojärjestelmien kehittämiseksi. 
Kehitysmaiden veronkannon kehittäminen tulee nähdä keinona päästä irti 
kehitysapuriippuvuudesta. On tärkeää edistää kehitysmaiden omien voimavarojen 
mobilisoimista. Lisäksi on tärkeää, että kehitysmaat kohdentavat enemmän tukea myös 
kansallisista talousarvioistaan verohallinnon vahvistamiseen. Avunantajien ei tulisi 
kuitenkaan pitää kehitysmaiden veronkannon tehostamista keinona irtisanoutua 
apusitoumuksistaan.  

 
• Kehitysmaiden verohallinnon vahvistamisen tulisi näkyä kehitysyhteistyössä nykyistä 

vahvemmin, ja sen tulisi tapahtua koordinoidusti ja kokonaisvaltaisesti. Tämä edellyttää 
eri hallinnonalojen tiivistä yhteistyötä kansallisesti, EU:n piirissä ja kansainvälisesti 
(mm. OECD, kv. kehitysrahoituslaitokset ja YK).  
 

• Olemme komission kanssa samaa mieltä siitä, että budjettitukidialogi tarjoaa yhden 
luontevan foorumin edistää verohallinnon kehittämistä muun kehityspoliittisen dialogin 
ohella. 
 

• Verotusta tehostamalla voidaan edistää hyvän hallinnon ja oikeusvaltioperiaatteen 
toteumista sekä omistajuutta kehitysmaissa. Verotuksella on tärkeitä demokratiaa ja 
valtioiden vastuuvelvollisuutta edistäviä vaikutuksia.  

 
• Pelkkä kehitysmaiden oman veronkanto- ja hallintokapasiteetin lisääminen ei riitä, jos 

veroparatiisien vahingolliseen toimintaan ei samalla puututa. Siksi EU:n tulisi olla 
aktiivinen kansainvälisten ongelmaan pureutuvien standardien ja sopimusten kehittelyssä 
ja toimeenpanossa. Erityisen tärkeänä Suomi pitää tehokkaan verotusta koskevan 
automaattisen, monenkeskisen tietojenvaihdon kehittämistä ja EU:n vahvaa roolia siinä. 
Koska köyhimmät maat eivät ole solmineet verotiedonvaihtosopimuksia muiden maiden 
kanssa, EU:n tulisi kehottaa tai velvoittaa jäsenmaitaan solmimaan vero- ja 
verotiedonvaihtosopimuksia köyhimpien kehitysmaiden kanssa tiettyyn päivämäärään 
mennessä. Myös osa EU:n tuesta tulisi ohjata vahvistamaan kehitysmaiden kapasiteettia 
neuvotella tiedonvaihtosopimuksia. Samalla OECD:n tiedonvaihtosopimuksia ja niiden 
kehittämistä tulisi arvioida kehitysmaanäkökulmasta. 
 

• Keskeistä EU:n toimille on oltava myös OECD:n siirtohinnoitteluohjeiden ja 
siirtohinnoittelun hyvien käytäntöjen kehittäminen ja noudattaminen EU:ssa ja 
kehitysmaissa. Läpinäkyvyyttä on vahvistettava mm. edistämällä kansainvälisesti 
hyväksyttyjen tilinpäätösstandardien noudattamista kehitysmaissa erityisesti 
kaivannaisteollisuudessa niiden yritysten osalta, jotka kuuluvat kyseisten 
standardiensoveltamisalaan. Kansainvälisten tilinpäätösstandardien soveltamista ei 
kuitenkaan voitane edellyttää niiltä yrityksiltä, joilla ei siihen ole velvoitetta nykyisten 
säännösten mukaan. Tällaisia ovat tyypillisesti listaamattomat kansallista EU:n 
tilinpäätösdirektiiveihin perustuvaa kirjanpitolainsäädäntöä noudattavat yhteisöt. 
Hallinnollisen taakan kasvua on tältä osin vältettävä. Hyvän kirjanpitotavan 
noudattamista on edistettävä kehitysmaissa kaikilla elinkeinosektoreilla. Korruption 
vastaisilla toimilla on myös keskeinen rooli.  
 

• EITI:n (Extractive Industries Transparency Initiative) ja muiden kaivannais- ja 
luonnonvarasektorin tulojen läpinäkyvyyttä edistävien aloitteiden osalta Suomi katsoo, 
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että EU:n tulisi olla etulinjassa edistämässä: (i) EITI:n kaltaisia aloitteita ja pitkällä 
tähtäimellä ajaa EITI:n kaltaisten toimintatapojen vakiinnuttamista standardi käytännöksi 
raaka-ainesektorilla ja alkutuotannossa kehitysmaissa; ja (ii) EITI-tyylisten käytäntöjen 
laajentamisesta muille kuin kaivos-, kaasu- ja öljyteollisuuden sektoreille. 
  
 

Pääasiallinen sisältö: 
 

Euroopan komission tiedonanto verohallinnon kehittämiseksi kehitysmaissa ja siitä laadittavat 
neuvoston päätelmät ovat Suomen näkökulmasta tervetulleita. Ne tulee nähdä täydentävänä 
osana laajempaa mm. EU:n verotus ja tulliliiton pääosaston (DG TAXUD) ja Ecofin:n puitteissa 
käytävää keskustelua. 
 
Komission tiedonanto lähtee liikkeelle siitä ajatuksesta, että kehitysmaiden verojärjestelmien 
kehittäminen tulee nähdä täydentävänä kehitysrahoitusmuotona ja keinona päästä irti 
kehitysapuriippuvuudesta. Kehitysmaiden omien resurssien mobilisointi nähdään erityisen 
tärkeänä vuosituhattavoitteiden saavuttamisessa. 
 
Hyvän hallinnon edistämisen ongelmia kehitysmaiden verohallinnossa käsitellään kattavasti 
eritellen kotimaiset ja kansainväliset tekijät. Edellisiin lukeutuvat mm. (i) kehitysmaiden 
talouden rakenne ja mm. niiden maatalouspainotteisuus sekä laaja informaalisektori; (ii) 
poliittinen ja makrotaloudellinen epävakaus, heikko julkisen talouden hallinto, heikot julkiset 
palvelut, korruptio; sekä (iii) tietyt verojärjestelmien ominaisuudet kuten kapea veropohja ja 
verohallinnon kapasiteettipula. Kansainvälisiin tekijöihin lukeutuvat mm. (i) globalisaation 
myötävaikutuksella veronmaksajien maantieteellisen liikkuvuuden lisääntyminen; (ii) 
kansainvälinen verokilpailu; sekä (iii) veroparatiisien ja haitallisten verojärjestelmien olemassa 
olo.  
 
Edellä mainittujen tekijöiden seurauksena kehitysmaiden vero-BKT suhde on 10-20 %, kun 
useimmissa teollisuusmaissa luku on 25 ja 45 välillä. Yksi suuri taloudellinen haittatekijä 
kehitysmaissa on laiton ja niin sanotulla harmaalla alueella liikkuva kaupallinen pääomapako. 
Yritysten verohelpotukset, läpinäkyvyyden puute sekä siirtohinnoittelun väärinkäyttö aiheuttavat 
suuria verotulojen menetyksiä kehitysmaille. Laittomien pääomavirtojen vuosittainen määrä pois 
kehitysmaista on arviolta EUR 600? 800 miljardia. Tästä summasta yli EUR 100 miljardia 
pitäisi jäädä kehitysmaiden itsensä käyttöön mm. verottamalla. Summa on huomattava 
verrattuna teollisuusmaiden antamaan viralliseen kehitysapuun, joka on vuositasolla noin EUR 
80 miljardia. 
 
Tiedonanto esittää viisi eri asiakokonaisuutta, jonka avulla EU voisi tehostaa tukeaan 
kehitysmaiden verohallinnon kehittämiseksi: 
 

1. Kokonaisvaltaisempi lähestymistapa verohallintoon ja verouudistuksiin 
kehityspolitiikassa: veropolitiikan ja -hallinnon parempi integrointi laajempiin 
aloitteisiin hyvän julkisen hallinnon uudistamiseksi (sis. pyrkimykset yksityissektorin 
kehittämiseksi, makrotalouden vakauttamiseksi, sosiaaliturvajärjestelmien kehittämisen, 
demokratian ja oikeusvaltioperiaatteen edistämisen). Sopivina instrumentteina nähdään 
ohjelmaperusteinen tuki ja verokomponentin sisällyttäminen laajempaan taloushallinnon 
tai state-building ohjelmiin.  

2. Monenvälisten ja alueellisten aloitteiden tukeminen verohallinnon ja verouudistusten 
alalla: esimerkkeinä mainitaan mm. African Tax Administration Forum (ATAF), 
Extractive Industries Transparency Initiative (EITI), sekä IMF:n teknisen avun keskukset 

3. Julkisen taloushallinnon vahvistaminen budjettituen kontekstissa: budjettitukiohjelmat 
pitävät sisällään politiikkadialogia, suoritusarviointia ja kapasiteetin vahvistamista mm. 
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valtion tulojen (ml. verot) lisäämiseksi. Ne nähdään siksi sopivina instrumentteina 
käytettäväksi myös kehitysmaiden verohallinnon kehittämisessä. Yhteistyömaita tulisi 
kannustaa kehittämään julkisen taloushallinnon uudistusohjelmia, jotka enenevässä 
määrin pitävät sisällään myös veropolitiikan ja verohallinnon uudistukset. 

4. Alueellisen integraation syventäminen: yhteistyössä alueellisten organisaatioiden 
kanssa kehitysmaita tulisi kannustaa entistä enemmän verounionien, yhteisten 
tariffialueiden ja taloudellisten yhteistyösopimusten perustamiseen.  

5. Avunantajayhteistyön parantaminen EU:n ja kansainvälisellä tasolla.  
 
 
Kansainvälisen läpinäkyvän, oikeudenmukaisen ja yhteistyölle perustuvan veroympäristön 
edistämiseksi tiedonanto ehdottaa seuraavaa: 
 

1. Kehitysmaiden osallistumismahdollisuuksien parantaminen kansainvälisessä 
verokeskustelussa: nimeltä mainitaan mm. sellaiset foorumit kuin OECD Global Forum 
on Transparency and Exchange of Information sekä OECD kehityskomitean (DAC) ja 
finanssikomitean (CFA) hiljattain alkanut yhteistyö verot ja -kehitys teemasta, sekä UN 
Committee of Experts on International Cooperation in Tax Matters.  

2. Tuki kansainvälisten standardien hyväksymiselle ja toimeenpanolle: pitäen sisällään 
mm. tuen tiedonvaihtosopimusten solmimiselle ja sopimusten toimeenpanolle 
kehitysmaissa sekä esim. EU:n säästödirektiivin tuomien kokemusten jakamisen. 
Komissio myös tukee tutkimusta OECD siirtohinnoitteluohjeiden toimeenpanosta 
kehitysmaissa sekä kansainvälisen kirjanpitostandardien luojan (International 
Accounting Standards Board, IASB) tekemää tutkimusta maaraportoinnin mahdollisesta 
sisällyttämisestä kansainvälisiin kirjanpitostandardeihin kaivannaisteollisuudessa.    

 
Veroparatiisien osalta tiedonanto nojautuu vahvasti OECD:n listauksiin jättäen esimerkiksi 
rahoitusmarkkinoiden vakausneuvoston (Financial Stability Board, FSB) veroparatiiseihin 
liittyvän työn kokonaan mainitsematta. Tiedonanto ei kuitenkaan ota kantaa OECD:n 
veroparatiisilistausta ja siltä pois pääsemisen helppoutta tai verotiedonvaihtosopimuksia (TIEA) 
kohtaan esitettyyn kritiikkiin.  

 
 

Kansallinen käsittely: 
 
ulkosuhdejaosto 
 

Eduskuntakäsittely: 
 
Suuri Valiokunta 
 

Käsittely Euroopan parlamentissa: 
 
[Tiedot valiokunta- ja täysistuntokäsittelyistä]  
 

Kansallinen lainsäädäntö, ml. Ahvenanmaan asema: 
 
[Tiedot sääntelytasosta(laki/asetus/VnP/P/muu) liittymäkohdat  
Ahvenanmaan toimivaltaan]  
 

Taloudelliset vaikutukset: 
 
[Tiedot asian taloudellisista vaikutuksista sekä kansallisesti että yhteisölle] 
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Muut mahdolliset asiaan vaikuttavat tekijät: 
 

[Tiedot muiden jäsenmaiden kannoista tai muista asiaan vaikuttavista tekijöistä]  
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INTRODUCTION 

On 28th April 2009, the European Commission issued a Communication on Promoting Good 
Governance in Tax Matters1, to present concrete actions that could be taken to better promote the 
principles of good governance in the tax area (transparency, exchange of information and fair tax 
competition), both within the European Union and towards third countries. The general objective 
is to improve tax cooperation and tackle tax evasion and avoidance on as broad a geographical 
basis as possible. This is also in line with the Declarations of Monterrey2 and Doha3 where 
capital flights and illicit financial flows were explicitly identified as a major obstacle to 
mobilization of domestic revenue for development. According to a Norwegian government 
commission illegal money flows from developing countries totalled 641 to 979 billion USD in 
2006, thus at least seven times higher than official development assistance4. This is facilitated by 
tax systems vulnerable to harmful tax practices and non-cooperative jurisdictions. Addressing 
this problem requires joint efforts by both developing and developed countries to implement the 
principles of good governance in the tax area, thereby also enhancing growth prospects and 
poverty reduction in developing countries while strengthening tax systems at global level. On 18 
May 2009, and taking also into account the Commission Communication on Supporting 
Developing Countries in Coping with the Crisis5 the General Affairs and External Relations 
Council invited the Commission to propose concrete EU action “on dialogue with, and 
assistance to, developing countries on promoting Good Governance in tax matters and more 
effective national tax systems in order to achieve development goals”. This is also a key priority 
of G8 and G20. 

This Communication aims to improve synergies between tax and development polices by 
suggesting ways in which the EU could assist developing countries in building efficient, fair and 
sustainable tax systems and administrations with a view to enhancing domestic resource 
mobilisation in a changing international environment. The European Parliament has expressed 
strong support in this regard.  

1. STRENGTHENING GOOD GOVERNANCE IN TAX MATTERS IN DEVELOPING COUNTRIES 
In many developing countries, the sustainable provision of public services that is necessary to 
achieve and maintain the Millennium Development Goals (MDG) requires an increase in 
domestic revenue. Their tax-to-GDP ratio ranges between 10 to 20% as opposed to 25 to 40% in 
developed countries. Increasing domestic revenue not only creates additional space for 
supporting MDG-related spending, it also allows a country to assume ownership for its policy 
choices. As underlined in the Doha Declaration, mobilizing domestic financial resources for 
development is central to the global partnership for sustainable development, especially in 
support of the MDG. For the developing countries this partnership means enhanced efforts to 

                                                 
1 COM(2009) 201. 
2 Monterrey Financing for Development Conference, 2002. 
3 Doha Financing for Development Conference, 2008. 
4 Norwegian Government Commission Report “Tax Havens and Development”, June 2009.  
5 COM(2009) 160, 2.4.2009. 
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mobilise domestic resources to finance development priorities while donors have to respect their 
commitment to provide long-term and predictable assistance towards internationally agreed 
poverty reduction objectives. The Commission assumes this mutually shared responsibility by 
providing an increasing share of development assistance through budget support, including 
through innovative aid modalities such as the MDG-Contracts concluded with a number of ACP 
countries. 

Moreover, taxation is instrumental for state-building and fostering citizenship. Good governance 
in tax matters cannot be exported or imposed from the outside. Accountable government must 
deliver on the basic needs of citizens or risk loosing legitimacy and public support. The EU is 
committed to the principles of ownership of development strategies and programs by partner 
countries. In supporting developing countries in this area, the EU is also committed to the 
principles of mutual accountability laid down in the Paris Declaration on Aid Effectiveness. 
Better tax governance in developing countries will increase the willingness of EU tax payers to 
support development aid. 

1.1. Difficulties encountered by developing countries 

1.1.1. Domestic factors 

When attempting to increase their domestic tax revenues, developing countries are often 
confronted with several constraints linked to: 

• The structure and competitiveness of their economy (e.g. large informal sectors, 
predominance of agriculture over industry and services); 

• Political and macro-economic instability, poor public service delivery, low quality of 
public finance management, the incidence of corruption, poor governance and 
deficient rule of law, including in resource-rich settings and particularly severe in 
countries in situations of fragility;  

• The features of the tax system and its management that may explain the limited 
effectiveness and responsiveness of tax reforms: 

– narrow tax base often leading to an uneven distribution of tax burden 
between economic factors and taxpayers; 

– balance between direct/indirect taxation that may not always appropriately 
reflect the structure of the economy; 

– weak link between tax policy and tax administration; 

– lack of capacity of tax administrations to operate and supervise the tax 
system, which can result in low tax compliance and collection. 
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1.1.2. International factors 

The increasing integration of international markets and the economic globalisation also affects 
the effectiveness of national tax systems: 

• Implementation of domestic tax rules becomes difficult in a world with an increasing 
geographical mobility of taxpayers, the volume of trade and capital flows and the use 
of new technologies; 

• Transition from revenue systems largely dependent on customs revenue to broader 
and more modern ones create adjustment issues ; 

• Countries might be tempted to encourage foreign direct investments through too 
costly tax incentives and derogations that often fail to attract real and sustainable 
investment; 

• The existence of non-cooperative jurisdictions and harmful tax practices, both in 
developed and developing countries, is detrimental also to developing countries by 
not only having a negative impact on their revenues but also by undermining good 
governance and institutional development. 

1.2. Supporting effective, efficient, fair and sustainable tax systems 

Efficient and fair tax systems are crucial for growth, poverty reduction, good governance and 
state-building. They tend to result in higher and more stable revenues, more sustainable 
investments, and improved competitiveness of economies. In particular, the nexus between tax 
reform and the improvement of the business environment is critical by making it easier for 
business to invest, trade and create jobs. Moreover, in countries encountering capacity 
difficulties, it seems particularly important to design tax systems that are easy to operate with 
limited resources. 

Efficient and fair tax systems are also essential for promoting democracy and state legitimacy 
since tax payers tend to hold their governments accountable. They help build a strong fiscal 
social contract between citizens and their government at all levels that encourages tax 
compliance, leads to improved democratic and economic governance, higher revenues through 
higher economic growth and broader tax bases, and allow for combating tax evasion and 
avoidance, fighting money laundering, corruption and the financing of terrorism. 

1.2.1. Assisting in tax reforms and strengthening tax administrations 

The Commission acknowledges the prime responsibility of developing countries themselves to 
improve their revenue systems and policies, according to their own economic and political 
circumstances and choices. When designing tax systems and strengthening tax administrations a 
number of challenges need to be addressed: 
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• The appropriate level of and balance between direct and indirect taxes, the scope of 
the tax base and the tax burden distribution considering the structure of the economy, 
the potential to generate sustainable revenues, and the country's social needs; 

• Bringing in the informal economy, productive investments and facilitating 
employment generation, notably in micro and small enterprises; 

• Establishing a stable legal framework, transparent tax systems and accountable tax 
administrations as well as ensuring simplified procedures and low compliance costs; 

• Giving tax administrations the necessary means to effectively process tax 
information and ensure tax compliance for all economic actors, nationals and 
internationals alike. 

1.2.2. Promoting domestic accountability and public financial management 

Enhancing ownership and domestic accountability is at the forefront of the EU's development 
cooperation framework, given the emphasis put on the use of country systems in aid delivery, 
including the use of budget support. This implies enhancing adherence to sound and transparent 
public finances, including with regards to revenue flows resulting from mineral resource 
projects.6 It is important to continue to promote greater transparency in preparing the budget, 
including subsidies provided through tax exemptions, as well as the transmission to parliaments 
of budget execution reports and audits. More attention is needed to strengthen the technical 
expertise of parliaments so as to enable them to assess and meaningfully contribute to the 
formulation and oversight of national budgets, including on domestic revenues from resource 
extraction and tax matters. Local authorities’ capacities to collect taxes and to provide 
accountability to citizens on local public spending should be strengthened.  

Non-state actors such as academia, think tanks, NGOs and media, as well as taxpayers, play an 
important role in providing public fora for informed discussions and in ensuring public scrutiny 
of tax governance.  

1.2.3. Strengthening transparency and cooperation in the international tax environment 

In an ever globalizing economy, it becomes increasingly difficult for national tax systems to 
operate efficiently without international cooperation. This may lead to tensions on tax 
competences, which can be solved by agreeing to international principles. 

A number of developing countries claim that their capacity to mobilize domestic revenues is 
affected by international tax evasion and avoidance, in particular because of asset and profit 
shifting to and through attractive and/or non-cooperative tax jurisdictions. Since multinational 
corporations are not required to disclose their financial data on a country-by-country basis 
enterprises may try to lower their tax liability in developing countries notably through transfer 
pricing practices. The G20 countries agreed to work on the international application of rules of 

                                                 
6 The Raw Materials Initiative - COM(2008) 699, 4.11.2008. 
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transparency in financial and tax matters and have repeatedly called on the standard setting 
institutions to come up with a single set of high quality global accounting standards.The EU is 
seeking from all countries, and in particular its partner countries, agreement on the basic 
cooperation principles of good governance in the tax area (transparency of the tax system, 
exchange of information and fair tax competition) that its Member States have already achieved.7 
This would enhance the capacity of EU Member States and their partner countries to address 
international tax evasion and avoidance, building on complementary international initiatives.  

Guided by the EU policy of effective multilateralism, the Commission underlines the importance 
of the development of and subsequent compliance with global principles and standards on 
transparency and exchange of information. Ideally, this calls for global conventions with binding 
commitments for all treaty signatories. For the time being, efforts have to be undertaken to make 
effective use of existing regional cooperation frameworks established with, for instance, the 
African, Caribbean and Pacific (ACP) counties, Latin American and European Neighbourhood 
regions so that best practice in good tax governance can be introduced and broadened at the 
appropriate regional level. The Commission will also strengthen transparency by putting forward 
a Communication on Corporate Social Responsibility, where it will consider how to develop a 
system for mandatory disclosure of governance information in the annual accounting. 

Developing countries need to be enabled to participate more effectively in international tax 
cooperation structures and processes. This would allow them to negotiate relevant agreements, 
including on tax information exchange, at multilateral, regional and/or bilateral level, wherever 
most appropriate and effective. 

2. HARNESSING EU INSTRUMENTS TO PROVIDE ENHANCED SUPPORT 

Progress in strengthening tax systems and raising domestic revenues in developing countries has 
rather been modest over the last years. The Commission believes the donor community can do 
more and make better use of the existing funds and instruments by setting up a more consistent 
approach in this area.  

The Commission highlights the importance of assistance, including technical cooperation, in 
designing developing countries' tax systems and implementing the principles of good governance 
in the tax area. For example, in 2009 the Commission has disbursed EUR 117 million on 
ongoing activities and committed an additional EUR 49 million in new projects to support public 
financial management, including tax policy and administration, in developing countries8. EU 
Member States and other donors provide important support to this area as well.  

The following approach should help enhancing support from the EU and the international 
community to tax systems in developing countries. 

                                                 
7 COM(2009) 160 and 201, and ECOFIN conclusions of 14 May 2008. 
8 These amounts cover the following activities: fiscal policy and planning; support to ministries of finance; 

strengthening financial and managerial accountability; public expenditure management; improving 
financial management systems; tax policy and administration, budget drafting; inter-governmental fiscal 
relations, public audit, public debt.  
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2.1. Stepping up and improving the effectiveness of EU support to tax systems 

2.1.1. Introducing a more comprehensive approach to tax administration and tax reforms 

On the basis of a comprehensive approach taking notably into account the economic situation, 
political economy and the international environment of the country, as well as broader 
governance and public finance management contexts, the Commission proposes that relevant 
assistance tools and instruments be improved and best use made of them in the appropriate 
frameworks: 

• The European Development Fund (EDF) for African, Caribbean and Pacific (ACP) States: 
when concluding country and regional strategy papers, attention will be given to the 
principles of good governance in the tax area, using the countries’ governance commitments 
as a basis. There will be a greater focus on domestic revenue and principles of good 
governance in tax issues as part of countries' governance commitments and profiles. Countries 
eligible for development aid which, after assessment based on the elaboration of a governance 
profile, undertake detailed commitments (Governance Action Plan), may receive an additional 
allocation depending on the quality of their commitment. This will enable a strengthened 
dialogue in this area, including in the context of mid and end of term reviews, and Article 8 
Political Dialogue. In line with the proposals of the 2009 Communication "Promoting Good 
Governance in Tax Matters", important provisions related to good governance in tax area and 
tax reforms have been introduced in the process to revise the Cotonou Agreement.  

• The Development Cooperation Instrument (DCI) and the European Neighbourhood Policy 
and Partnership Instrument (ENPI): Specific attention will be paid to effectively integrating 
domestic revenue and good governance in tax matters principles into the programming, 
implementation and monitoring of national and regional envelopes in accordance with the 
priorities of the Strategic Documents, including in the context of the relevant political and 
policy dialogues structures established with the partner countries.  

• Support for national oversight bodies, parliaments and Non-State Actors, to produce and 
disseminate quality work about tax fraud and its impact, to ensure public scrutiny of public 
financial management, including tax governance performance, and to assist in policy 
formulation, where appropriate and feasible. 

This enhanced and broadened focus on tax matters requires building up more expertise at EU 
level and more coherence in the allocation and use of resources. 

2.1.2. Supporting multilateral and regional initiatives 

Where appropriate, support to multilateral and regional initiatives on tax administration and tax 
reforms should be granted. The Commission welcomes regional fora such as the African Tax 
Administration Forum and the Inter-American Centre of Tax Administrations, which aim at 
promoting improvements in tax administrations through sharing experiences, benchmarking and 
peer reviewing best practices. The Commission will consider financial support to these 
initiatives, inter alia through intra-ACP regional funds.  
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The Commission considers that support for IMF regional technical centres for the provision 
demand-driven and targeted technical cooperation on tax administration to developing countries 
should be enhanced. In addition, support is being considered, also by EU Member States, for the 
IMF Revenue for Development Trust Fund to extend technical cooperation on revenue 
management to developing countries.  

In resource-rich settings, the Commission, notably through the EDF, and Member States should 
reinforce support to the Extractive Industries Transparency Initiative (EITI) which has been 
instrumental in strengthening governance by improving transparency and accountability, through 
the disclosure of government revenues and company payments from resource extraction. 

2.1.3. Strengthening public financial management in the context of budget support 

The architecture of budget support programs facilitates policy dialogue, performance 
measurement and capacity development in order to improve revenue systems and collection. The 
processes and tools developed for public financial management (PFM) are also relevant for 
revenue mobilization. The Public Expenditure Financial Accountability (PEFA) framework, 
which includes indicators on revenue, offers one avenue for this. As regards ACP countries, the 
revision of the Cotonou Agreement streamlines institutional development and capacity building 
support to tax reforms and good governance in tax matters and creates incentives to commit to 
public financial management reforms, including in the revenue area, in order to be eligible to 
budget support.  

The EU should encourage partner governments to develop reform programs, including in 
resource-rich settings and in the context of support to local authorities that clearly state the 
objectives in terms of tax policy and tax administration reforms. A structured reform program 
will facilitate the transition from fragmented projects to a more coordinated donor approach.  

2.1.4. Deepening regional integration 

Regional integration is crucial for developing countries and a key feature in EU cooperation. The 
creation of custom unions and the adoption of Common External Tariffs in several areas, and the 
signature of Economic Partnership Agreements with the EU bring significant economic benefits 
for the partner countries, but also new challenges, in particular the need to shift the resource base 
from the external common tariffs towards other types of taxation. Regional organizations have 
adopted convergence macroeconomic criteria including tax revenue objectives, have worked 
towards harmonized VAT rates and codes of investment and have provided guidance on 
strengthening other forms of taxation, increasing efficiency of cross-border tax services and 
addressing transparency. The Commission considers that support should be enhanced for 
furthering the process of regional integration in partner regions, notably through the appropriate 
indicative programs implemented in partnership with the regional organisations concerned.  

2.1.5. Improving donor coordination 

The Commission intends to improve donor coordination at EU and international levels. 
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At EU level, the EU Code of Conduct on Complementarity and Division of Labour in 
Development Policy9 presents guiding principles on division of labour. These principles, 
including the notion of lead donorship and delegated cooperation/partnership arrangements, 
should be applied to the tax area. The Commission and the Member States should coordinate 
support to government priorities taking into account specific expertise and avoiding overlapping.  

An effective division of labour at donor level in general and among EU partners in particular 
allows for properly targeted tax governance assistance while fully respecting aid effectiveness 
principles. Close collaboration with the European Investment Bank (EIB), and coherence 
between EU policy priorities in the tax area and relevant EIB and other International Financing 
Institutions (IFIs) interventions should be further ensured10. 

At international level, donor coordination in relation to tax assistance should also be further 
improved notably through the International Tax Dialogue (ITD), members of which include the 
European Commission, the IMF, OECD, the UN, and the World Bank. 

2.2. Working towards a transparent, cooperative and fair international tax 
environment 

The Commission is convinced that tax evasion and avoidance cannot be addressed properly 
without international tax cooperation in an environment where developing and developed 
countries can benefit from and contribute to international initiatives.  

2.2.1. Enhancing the participation of developing countries in relevant international fora 

It is necessary to support developing countries in their fight against illicit outflows and a stronger 
involvement of developing countries in international tax dialogues and cooperation, including in 
the standards setting process. International tax standards for cooperation should also be discussed 
in a forum where developing and developed countries are both represented.  

To this end, the Commission supports stepping up international dialogue and cooperation in tax 
matters, notably through a broader participation of developing countries in the OECD Global 
Fora on Transparency and Exchange of Information and on Development, respectively. 
Furthermore, the Commission encourages enhanced cooperation between the OECD 
Development Assistance Committee and the Committee of Fiscal Affairs, the United Nations 
Committee of Experts on International Cooperation in Tax Matters, the International Tax 
Dialogue, and, as an informal platform, the International Tax Compact.  

Concrete steps have already been taken under the ongoing revision of the Cotonou Agreement to 
support ACP countries to participate in international tax cooperation structures and to implement 

                                                 
9 COM(2007) 72. 
10 IFIs must carry out a broad-based due diligence in order to avoid that any EU funds are used directly or 

through intermediaries in Offshore Financial Centres, so-called tax havens or any other jurisdiction, for the 
purpose of evading tax payment to beneficiary countries and EU Member States or in connection with tax 
fraud and avoidance. 
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best practices in tax matters, including the principle of transparency and exchange of 
information.  

2.2.2. Supporting adoption and implementation of international standards 

The Commission considers that EU action should focus on encouraging and supporting 
developing countries to adopt and implement international standards in the tax area. 

With regard to the principles of good governance in tax matters: 

• The Commission will further seek their adoption through relevant agreements between the EU 
and its partners in line with the ECOFIN conclusions of 14 May 2008; 

• The Commission will provide support for their adoption and implementation at regional and 
national levels, including through technical cooperation where requested, including by:  

• Strengthening capacities to conclude and implement Tax Information Exchange 
Agreements (TIEA) and, where appropriate, Double Taxation Conventions (DTC), 
including through multilateral mechanisms;  

• Adapting the legal framework and improving tax administration capacity as 
appropriate; 

• Sharing experience in international tax cooperation gained through applicable 
instruments such as the EU Savings Taxation Directive, in order to explore the 
relevance and feasibility of multilateral agreements and automatic exchange of 
information for developing countries. 

The Commission will encourage research on innovative approaches to the implementation of the 
OECD transfer pricing guidelines by developing countries, such as assistance by other countries 
in applying rules, or joint tax audits by developing countries' administrations. The Commission 
also considers that strengthening assessment capacities in tax administrations of partner countries 
is necessary regarding the application of the arm's-length principle. 

In order to enhance transparency and facilitate access of relevant data by tax administrations in 
developing countries, there is an increasing interest in a country-by-country reporting (CBCR) 
standard for multinational corporations operating in developing countries. The Commission 
supports the timely conclusion of ongoing work being done by the OECD with respect to a 
CBCR guideline, which should then be referred in the OECD Guidelines for Multinational 
Enterprises and in the OECD Principles of Corporate Governance. Moreover, the Commission 
supports research work currently undertaken by the International Accounting Standards Board 
towards the possible inclusion of CBCR in an International Financial Reporting Standard for 
extractive industries and encourages further investigation into other methods which could be 
used to help developing countries authorities to correctly assess, at low cost, the tax liabilities of 
their taxpayers. 
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3. CONCLUSIONS AND RECOMMENDATIONS 

The Commission proposes to: 

• Strengthen support to domestic revenue mobilisation in developing countries, in the context of 
its broader efforts to strengthen good governance and public finance management in these 
countries, by: 

– Increasing the effectiveness of the support to developing countries' capacities to raise 
domestic revenues in line with the principles of good governance in the tax area. This 
will be done in particular through a more comprehensive approach in support of tax 
reforms and administration, increased support to demand-driven regional and 
international capacity development initiatives, including EITI and IMF initiatives, 
and better donor coordination at EU and international levels;  

– Making best use of relevant dialogue and assessment tools, e.g. governance criteria, 
profiles, action plans, for ensuring an effective monitoring of domestic revenue 
issues and good governance commitments in the tax area;;  

– Better integrating tax issues when assessing  budget support eligibility  and 
supporting Public Financial Management reforms; 

– Strengthening monitoring capacities in developing countries in the fight against illicit 
financial flows, including through support to non-state actors; 

– Supporting regional institutions and countries engaged in economic regional 
integration and trade liberalisation, and strengthening their capacity to improve 
domestic tax revenue mobilisation. 

• Promote the principles of good governance in tax matters, and support developing countries to 
fight against tax evasion and other harmful tax practices, by:  

– Encouraging and supporting closer cooperation between relevant OECD and UN 
bodies when developing international standards of tax cooperation, taking into 
account the specific needs and capacities of developing countries; 

– Including, as appropriate, a specific reference to strengthening tax systems and to the 
principles of good governance in the tax area in all development cooperation 
agreements with third parties; 

– Providing technical cooperation to developing countries committed to the principles 
of good governance in the tax area to enable them to conclude and implement TIEA 
and, where appropriate, DTC; 

– Supporting the adoption and implementation of the OECD transfer pricing guidelines 
in developing countries; 
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– Supporting ongoing research on a country-by-country reporting requirement as part 
of a reporting standard for multinational corporations, notably in the extractive 
industry. 


